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Q. Do you expect a worldwide economic depression?

A. We do expect a continued period of slow growtb
rates but no depression. The outlook has been
unusuvally uncertain becaus of several major world
developrents, such as the recent oil crisis, but we
are nonitoring the situation closely in cooperation
§ with other nations to avert. any serious economic
5 : crisis. For the coming year the OECD projects
a resurgence in the rate of economic growth of
mexber countries to about 3%. We are hopeful that a
controlled expansion wili avoid an increase in

unemploywent, which as yet has not been a major

et fic

problem. Our main .concern is to reduce inflationary

pressure. The grédualness of the expected upturn

SRRt > PVFE Y

: is designed to forestall further rapid price rises,
: and it is hoped that increased output will in fact
ease pressure on prices in the coming year by

lowering production costs.
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Q.. But Mr. President, an easing of inflationary
pressure has been predicted for some time and yet
inflation is seen to be continuing throughout the
world. What makes you think that inflationary

pressures will ease in the coming year?

A. In recent months, the pace of inflation has
slackened. Several nations, aﬁéng thgm West

4 Germany, have been successfﬁl in holding price

rises below what nhad earlier beén anticipated,

i given the rise in the price of oil and other key

commodities. Some raw material priées have -:ased,

and the price of oil has now stabilized.-“These

developments will undoubtedly help hold down

inflation rates. .
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Q. "Given current domestic and internaticnal economic
problems, can the US maintain its econcmic leadership

in the years ahead?

A. I think it can ~-- indeed in some respects, it must.
But this leadership will be in the form of promoting
international economic cooperation rather than in
attempting to dominate or to solve the world's
} economic problems by ourselves. The wqud economy,
under our leadership, has become incréasingly integrated
and thus increasingly interdependent over the past three
decades. The cgap between us and other nations.in terms
i of GNP has, of course, narrowed. For example, the
; US accounted for almost half of woxld output at the end
of World War II, compared to a little more than one
quarter now. The narrowing of this gap was again
promoted by us, and it is good for us.
We must also remember that, 'although our economic
i3 problems are serious, most other countries are exper-
iencing similar problems, in many cases worse than‘ours.
: Japan, for example, has an inflation rate more than

double ours; prices in most West European countries

g are increasing faster than ours. We are having some
; . problems in financing the huge increases in our oil
impore bill, as well as in paying for various other
3 imported raw materials. But practically évery'other

major country is more :lependent gxtﬁutside sources
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for these commodities than are we and is thus having
more difficulties. Our relative strength is thus
increasing, not decreasing.,

Our problems are global problems. We can't solve
them alone and neither can any other one country.

But that does not mean that we are helpless. We

still have by far the largest economy in the worild,
larger even than the entire European Community combined.
Our size gives us additional responsibilities, but .

it also gives us strength. In fact, most of the world's
‘economic problems, such as food, energy, or trade
inequalities, cannot be solved-without our active
cooperation. Our leadership thus is neceéssary and it

| is in our best interests to provide it.
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Q. The recent problems of the Herstatt Bank of‘Germany
and Franklin National Bank have raised doubts about the
world banking system. Is the banking structure

"sound?

A. The world banking system is adapting to difficult new
conditions, and it is basically sound. The Herstatt ’
and Franklin difficulties resulted largely from
speculation in foreign exchange mgrkgté:__Other.banks
pavgnbeep"weakgned_py g;anting unsound .loans. _In
general, conservatively managed banks have not
encountered serious difficulties. Central banks now
are more closely monitoring the activities of commer-
cial bénks and will cooperate with one another in
avoiding further pank failures. I see little or no
justification for,écare stories pointing to a replay

of the early.l1930s.
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our Italian allies are on the verge of bankruptcy,
an event that could precipitate the end of the
coalition government. Do you intend to help

Italy?

The United étates has always had the warmest relations
with Italy, and we like to help out friends when
they're in trouble. But so far the Iltalians have

not asked for our help. They héven't.éven made

use of the $3 billion in short-term credits available
to them through the Federal Resérve system. In

fact, the Italians are making serious efforts to

help themselves and are turning to their Common

Market partners for some outside assistance.
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Q. France's Gaullicst governments often were uncooperative
in economic as well as other matters. Do you expect
to find the Giscard government easier to deal with?
A. We expect our close relations with France to continue
ard even to strengthen. The new government has exhibited
a constructive spirit of cooperation, particularly cn
energy problems. We believe. that Paris, whilé'-"cé_nj-_
tinuing to protect French interests, will make a v
k .strong effort to coordinate its energy. and trade
’ policies with other nations.
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. ACCITIND
Q. What do you hope to accompliéﬁfi;LégZSg;ﬂanic sphere

during your upcoming trip to Japan?

5

A. As you know, our bilateral economic relations with Japan
have improved substantially over the past year. Our
trade deficit with Japan has been reduced to about $1 billicn
from a peak of $4 billion, and communipation:on various
economic matters has increased. We must continue to
improve these relations. The Japanese economy -- like
ours and those of many European.nationé ~-= 1is cuvrently
experiencing the twin problemé‘of sluggish output and
rising prices, Because the problem is a global one, an

i : ’ exchange of views on policies to cope wi;ﬁ these matters

is imperative. In addition, we hope to cooperate closely

with Japan in futiure multilateral trade negotiations

and on ways to expand foreign investment in both

: countries.,
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Q. It now appears a compromise trade bill will be enacted
by Congress, giving the US authority to negotiate lower
tariffs. But world economic priorities have changed
since the MTN began a year ago and international
enthusiasm for the negotiations seems to have subsided.
Tn view of these changes, what do you feel are the .

pProspects for negotiations to move forward?

A. Although the fight to curb wo;ld inflatién is the
number one problem today, we feel that ffee trade is
still an essential goal. The reduction of trade
barriers is just as important now as ever, even though

current problems may make agreement more difficult.
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Q. According to the Department of Agriculture, feedgrain
production will be down sharply this year. Do you
foresee the necessity for restricting exports of corn,
for example, to prevent shortages and higher prices

in the US?

A. The drought did damage our feedgrain crops this year,

] but we believe supplies will be sufficien£ to meet both
domestic and foreign needs.- Relativeiy high prices

will dampen cemand abroad, and aiscussibns are v derway
with major importers to decrease demand for feedgrain

by cutting livestock production and by using more

; roughage, as our farmeré are doing. USDA officials have
just consulted with the Japanese -- our biggest buyers --—
; who have indicated that their purchases from the US will

be considerably smaller this year than last. If buyers

1 show restraint, we anticipate no need for export
4 restrictions. The situation is being closely monitored,
; and I can assure you that we will not run out of grain. .

Q. Will the size of the Food Aid Program be affected by

the crop shortfall?

A. It will not be as large as we'd like, but the US, in
éonjunction with other food exporting nations, will see
that essential humanitarian aid needs are met. While

the feedgrain situation is very tight, the availability
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Q. Major bauxite procducers under Jamaica's leadership are
seeking to emulate the oil producing countries and raise
‘the price of bauxite. How does the US government view

‘the bauxite producers action?

A. In the short-run, the United States and other countries
that inport bauxite have little choice but to pay the’
'higher taxes. These countries should realize, however,
“that their action is acceleratiﬁg research on the use

-of low-grade'ores in which the US is sglf—sufficient.

.
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Q. How are the o0il importing countries going to be -

able to pay their enormous bills for oil?

A. Most count-ies have not had a serious problemuso far.
Although the importing nations will pay $100 billion
-for oil this year, this money comes back from the oil
producers in payments for their imports or investment.
The main problem is seeing that the return flow of
0il money is properly distributed‘amoﬁg<ﬁl importing countries.
These £lows are currently being directed through private
capital markets and international institutions, such

as the IMF. We can see some ﬁroblems in the future

for developing countries. We therefore need to en-

courage oil producers to increase their loans and
grants to these nations., This will insure that countries

5 whose credit rating does not permit sufficient private

borrowing are able to obtain adequate credit.
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Q. In view of the billions of dollars accumulating in the

hands of the oil producers, isn't there a danger of
3 too much foreign ownership of US industry and real

estate?

A. I'n not worried about such a prospect. In fact, we

welcome investment by foreigners. It is a sign of ’
] the confidance they have in the future of our economy,
? and it creates nurmerous jobs for Americans. In any
ﬁ case, foreicn investzent in the US =till amounts to
only about $16 billion compared with roughly $100
f billion in US investment abroad.
i
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Q. But isn't it true that some cil producers have recently
becone interested in buying into foreign businesses.
I'm thinking particularly of the Iran- -Krupp arrangement.

Do yoa expect that oil producers will purchase major

] US companies in the months to come?

A. Fears that the oil producers will dominate western
econowxcs have been greatly exaggerated. Iran's

lnvestnent in Krupp is so far only an 1solated case.

There is little doubt some producers will purchase

a few firms, but this will occur only-én'é'very

o3t A

limited scale. The bulk of producers! corporate
investments will £ake the form of simple stock
Purchases, mostly involving only minority interests.
These nations are concerned with safely Placing their
5 wealth through Giversified investments and not with

gaining economic ‘control of western econonmies,
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Q. Eave oil~producing states decided to purchase special

US government securities?

A. Secretary Simon, during his recent trip to the Middle
East, discussed the Possibility of placing oil revennes
in special US government securities. Special issues
would provide a secure form of investment to producer;
while helping the US offset the balance-of~payments
burden of more costly oil import, Although there have
beer numerous runmors that purchases afe imminent,
producers still have the matter under consideraticn.
OPEC nations already have purchased over $1.5 billion

in regular government obligations so far this ‘rear.
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! Q. How will the prospective nationalization of the oil

industry in Venezuela affect US supplies and US

0il company operations there? - -

- . e e e - - LI ‘ -

A. -Venezuela has repeatedly assured the US that the needs

of traditional customers will continue to be satisfied.

Every effort is being made to insure that the transition

of the 1ndust1y to state ownershlp is made smoothly,

and the Venezuelan government says that the companles

will be adequately compensated.
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Q. Now that the Saudi oil auction has been postponed,

what is the outlook for prices?

A. It does appear that the Saudis have at least temporarily
postponed their auction. But pressure on Prices con- ,
tinues. Worldwide demand for oil is lower now than
a year ago. With a surplus in world production of
between 1 and 2 million ba;rels per daf, we still

expect some softening in prices.
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Q. Mr. President, M7 is evidently an important issue
for the Soviets. fWhat do you think of the outlook for US-
Soviet trade if a compromise with the Congress on this issue
is not forthcoming?

A. First, let me say I think a compromise is forthcoming.
Growth in US-Soviet trade obviously will be hampered without
MF'N, but we'll cross that bridge when we come to it.

Q. Mr.>President, what is your attitude toward extending
Eximbank credits to the USSR when the’ Soviets have refused to
provide information on their foreign exchange and gold as
requested by Eximbank?

A. I would expect them to be more forthcoming, but that
will have to be the subject of further discussions between
Mr. Casey and their Ppeople. And, of course, we'll have to sece

what sort of trade bill the ECongress passes.

-

Q. Mr. President, since the Scviets have greatly improved
their payments position as a result of high prices for tﬁeir
oil and gold and their arms sales to the Middle East, what is
your attitude toward extending Eximbank credits to them?

A. In spite of the gains you nentioned, they still seem
interested in these credits. In any case, we'll have to see

what sort of trade bill the Congress passes.
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Q. Mr. President, if the MFN issue is resolved, will

= ' USSR (continued)

the US buy more oil from the USSR? JUS imports of oil from
the USSR have risen from $7 million in 1972 to more than

$100 million thus f£ar in 1974.]

.-

"A. Yes, if the price is favorable. We want to diversify
our sources of supply, and the amounts involved are very small
in comparison with our total oil consgmptionf
. Q. Mr. President, what is your position on extending MFN
to the Soviet Union when they restrict the emigration of Jews
to Israel? .

A, The two issues are not wholly related. While we have
a strong dislike for certain aspects of Soviet policy toward
Jewish emigration, we must exercise what influence we have
very quietly in these matters. As for trade, we think its
expansion will prove valuable to both sides and Qill lead to

a general relaxation of tension.

Q. Mr. President, are you willing to sell large amounts of
grain to the USSR, when the US Department of Agriculture has just
cut its estimate of the US crop?

A, It looks as if the USSR will have a reasonably good crop
this year, and their grain stocks are high. So I don't expect

-them to seek large quantities of US grain this year. Eut if
they do make inquiries, we'll have to study very carefully our

own needs and the needs of other countries which are very high,
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Q. Mr. President, what is the status .. negotiations
with the USSR on LNG (liquified natural gas) projects? Are
we going to invest billions of dollars in these \entures,
when we can put that money into domestic projects.

A. These projects are still very much up in the air.
[The North Star Project (Western Siberia) is in a state of
"suspension"; negotiations on Eastern Siberia.(Yakutsk) are
still going on.J Decisions on Project Independence will help
determine US policy on the LNG venture.

Q. Mr. President, do you think we are in danger of
transferring too much technology to the USSR, technology that
could endanger our security?

A. We are now making a careful review of this subject.
We want to steer a middle course. We want our businessmen *o
have every fair opportunity to do‘business with the Communist

-

countries. Yet, there are somne aépects of technology which we
will want to keep at home or export only after careful

consideration.
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What is the present status of our commerdial P&1i'tions
; with the People's Republic of China?
4 Answer
' Economic relations have shown satisfactory progress
since the Shanghai Communique. Last year, for example,
the United States was China's second largest trading
partner behind Japan. »
) « The United States exported $689 million
~ « The United States imported $64 million
] :.=:. .This year trade continues to grow.
k . . US exports are expected to exceed $1 billion
. US imports should reach $100 million
f On an institutional level Sino-US commercial relations
; also have developed. .
$
y . A& private organization of US businessmen
; established the National Council for
i US-China Trade to promote commercial
3 relations between the two countries.
; o Commercial representatives from the US
3 . Liaison Office in Peking, as well as
; representatives from the National Council,
now attend the semi~annual Canton Trade
Fairs on a regular basis to assist US
businessmen. ‘ Z
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India
i QUESTION: How much grain has the US sold to
? India this year? Will India need additional US '
grain to feed its people this year?
i ANSWER: The US has sold India about 2 million
3 . o
; tons of grain this year and about 1 million tons of
3 that has been shipped. India has not requested
: gifts of US grain but has arranged for grain imports
] from a number of countries. There is no reason to
§ A believe at this time that these imports plus domestic
f production will fail to meet the ~ountry's grain
f requirements.
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QUESTION: The U.S. appears ready to impose

countervailing or penalty duties on shoes imported
from Brazil and is considering similar action
against Argentina,

Does this indicate that the U.S. is
turning away from the "special relationship" with
Latin America announced by Secretary Kissinger

earlier this year?

ANSWER: U.S. law requires the Secretary of

; the Treasury to impose countervaiiing duties on
imports that are subsidized by an exporting country.
The amount of the added duty must be sufficient to
compensate for the subsidy. The Secretary has no

§ discretion in the matter if his investigation

3 shows that exporters enjoy the benefits of a subsidy.

In the Brazilian shoé case, a thorough investigation

has indicaped.that Brazilian exporters do receive

some advantages recognized as a subsidy under UN

rules. Imposition of additonal duties under these ' !
circumstances clea;ly would be a matter of U.S.

law and would not reflect a change in our attitude

toward Brazil or Latin America in general.
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